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Bonds Fall as Investors Flock
Back to Equities
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Bonds Fall as Investors Flock Back to Equities

Government bond " prices fell again on Tuesday as investors
gained renewed confidence in equity markets.

In the UK, government bond prices came off their lows on relief
that inflation data was in line with expectations. The long gilt future”
price was at 118.70 ", down 0.16. The 10-year cash guilt " yield rose
2.5 basis points to 4.52 per cent.

) .
remained

The Office of National Statistics said that UK RPIX
at 3 per cent year-on-year in March, in line with market forecasts.
Some traders had worried that inflation might have picked up. In
the eurozone, German bund futures were also weaker, with equities
setting the tone.

Six German economic institutes cut their growth forecasts for this
year for Europe's biggest economy to 0.5 per cent from a reading of
1.4 per cent six months ago. They also said Germany's budget deficit
would rise to 3.4 per cent of GDP this year.

The German bund future fell 0.07 to 113.06. The 10-year
German cash bund " yield was up 1.5bp at 4.26 per cent.

US Treasuries were also slightly weaker.
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